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CONPIDENTIAL BONN 05053 

LIMDIS - GREENBACK 

DEPARTMENT PASS TREASURY AND PEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EPIN.GW 
SUBJECT: GOLD 

REF: EC BRUSSELS 1808 

1 . AS WE UNDERSTAND IT THE DANISH PROPOSAL DRAWING 
CONSIDERABLE SUPPORT IN THE EC MONETARY COMMITTEE 
IS BY THE PRESIDENT OP THE DANISH CENTRAL BANK AND 
PROVIDES THAT AGREEMENT BE REACHED BETWEEN MAJOR 
COUNTRIES ON A RANGE POR THE PRICE OF GOLD. CENTRAL 
BANKS WOULD THEN BE FREE TO SELL AND BUY GOLD AMONGST 
EACH OTHER AT AD HOC NEGOTIATED PRICES WITHIN THAT 
RANGE. CENTRAL BANKS WOULD ALSO BE FREE TO SELL 
AND BUY GOLD ON THE FREE MARKET WITHIN THE RANGE. 

NO ATTEMPT WOULD BE MADE TO SUPPORT OR KEEP THE PREE 
MARKET PRICE WITHIN THE RANGE, HOWEVER, AND THE 
AGREED RANGE WOULD BE SUBJECT TO PREQUENT CHANGE IF 
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AND WHEN THE PREE MARKET PRICE MOVES SUBSTANTIALLY. 
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